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RESOLUTION NO. 2015-476
(Parker/Allen agreement for Parker Ranch segment of Allen Heights roadway widening)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PARKER,
COLLIN COUNTY, TEXAS, APPROVING THE TERMS AND
CONDITIONS OF THE INTERLOCAL AGREEMENT BETWEEN
PARKER AND THE CITY OF ALLEN REGARDING THE PARKER
RANCH SEGMENT OF ALLEN HEIGHTS DRIVE IMPROVEMENTS;
PROVIDING A SEVERABILITY CLAUSE; AND PROVI])IN ‘FOR AN
EFFECTIVE DATE.

WHEREAS, The City of Parker (“Parker™) and the C1ty f Allen (“Allen”) had entered
into a Settlement Agreement dated February 19, 1999; and ¥

mﬂ-.;.
i

_&1 i -:&ﬂ",‘

WHEREAS, the subdivision under development known as Parker: Ranch required the
construction of certain roadways to be connected to the ex15t1ng A]len He1ghts Drive, in the City
limits of Allen, and ‘*‘,‘,_

WHEREAS, the Settlement Agreement reqmred that Parker widen Allen Heights in
Parker by the addition of two addltlona.l lanes as plattmg or development of adjacent land in
Parker occurred; 4

4"

NOW, THEREFORE, BE IT RESOLVED BY TI—IE CITY COUNCIL OF THE CITY
OF PARKER, COLLIN COUNTY TEXAS AS FOLLOWS:

{ ':?r'*{ ; ,'

SECTION 1. The letter agreemen:t attached hereto as Exhibit A, dated May 5, 2015,
regarding:
a. the connecnon of Chaparral Drive and Salisbury Drive to the existing lanes of Allen
Helghts (descnbed in Exhlblt B), and

'v:-«f*

b. the tmnng of the engineering, financing, and construction of that portion of two new
lanes of Allen Heights as described in the agreement,

is rataﬁed and approved by the City Council.

_-'L

SECTION 2. Should any word, sentence, paragraph, subdivision, clause, phrase or section
of this resolution be adjudged or held to be void or unconstitutional, the same shall not affect the
validity of the remaining portions of said resolution which shall remain in full force and effect.

SECTION 3. This resolution shall become effective immediately from and after its
passage.

RESOLUTION NO. 2015-476 Page 1
Interlocal Agreement for Allen Heights Project



DULY RESOLVED AND ADOPTED by the City Council of the City of Parker, Texas,
on this the day of May, 2015.

CITY OF PARKER, TEXAS

iy

Scott Levine, Mayor Pro Tem - i

,
o

ATTEST:

Carrie L. Smith, City Secretary

APPROVED AS TO FORM:

James E. Shepherd, City Attorney

R
ey

RESOLUTION NO. 2015476 Page 2
Interlocal Agreement for Allen Heights Project



Exhibit A

May 5, 2016

Peter Vargas

City Manager

City of Allen

305 Century Parkway
Allen, TX 75013-8042

Re: Allen Heights roadway improvements
Mr. Vargas:

Thank you for taking my call yesterday. We discussed the various issues which exist regarding
the road connections to, and the widening of Allen Heights adjacent to the property identified on
the attached Exhibit A as Parker Ranch Estates, (hereinafter, “Parker Ranch"). Please note the
frontage of Parker Ranch on Allen Heights is marked as 2195 feet, plus or minus. | would propose
we make this written agreement based on that conversation to take the foliowing actions:

1. The construction plans filed with Allen by Parker's city engineer April 20, 2015 for road
connections to Allen Heights at Chaparral and Salisbury roads are approved. Allen will aliow the
construction immediately, to be performed in accordance with the April 20, 2015 plans.

2. Parker's city engineer will complete construction plans for that segment of Allen Heights
adjacent to Parker Ranch by October 1, 2015.

3. Parker will commence construction of the two lane segment of Allen Heights adjacent to
Parker Ranch during the 2015-2016 fiscal year, and complete construction within eighteen (18)
months of commencement, so long as:

Final plat(s) for Parker Ranch situated adjacent to Allen Heights have been
filed by the developer, approved by Parker, and recorded thereby dedicating
the necessary right of way to Parker, and

4. Funding for the roadway construction will be included in the Parker 2015-2016 municipal
budget, in accordance with state law. It is anticipated that projected revenue and available fund
balance will be sufficient for the cost of construction.

5700 E. Parker Road, Parker, Texas 75002
Office 972-442-6811 * Fax 972-442.2894 * www.parkarlaxas.us



We believe the provisions above are consistent with the Settlement Agreement between the cities.
This letter does not change or affect the timing, funding or construction of that segment of Allen
Heights north of Parker Ranch to the Parker/Allen city limits, adjacent to the property commonly
referred to as the Bolin property.

We are still willing to discuss changes to the Settlement Agreement.

Sincerely yours,

Scott Levine
Mayor Pro Tem
Parker, Texas

Agreed and Approved:
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Budgeted Amount: Requestor: City Council

Fund Balance-before Prepared by: City Attorney Shepherd
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Estimated Cost: Date Prepared:  pay 6, 2015

Exhibits: 1. PROPOSED RESOLUTION

AGENDA SUBJECT

CONSIDERATION AND/OR ANY APPROPRIATE ACTION ON RESOLUTION 2015-
477 APPROVING A CONTRACT WITH BIRKHOFF, HENDRICKS AND CARTER
FOR THE PREPARATION OF CONSTRUCTION PLANS FOR THE ALLEN HEIGHTS

DRIVE PROJECT. [BIRKHOFF]
SUMMARY

The City is obligated to construct two additional lanes of Allen Heights road north of
Chaparral, adjacent to the new subdivision under construction known as Parker
Ranch. Storm water drainage and other construction details require the City to have
the City Engineer prepare construction plans for the project. This contract sets forth
the requirements for those plans, and the compensation for the engineering work to be

done.
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Approve/deny/madify/table
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RESOLUTION NO. 2015-477
(Proposal for Engineering Services)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PARKER,
COLLIN COUNTY, TEXAS, APPROVING THE TERMS AND
CONDITIONS FOR ENGINEERING SERVICES FOR ROAD
IMPROVEMENTS TO ALLEN HEIGHTS DRIVE AS DESCRIBED IN
THE PROPOSAL ATTACHED HERETO AS EXHIBIT “A”;
PROVIDING A REPEALING CLAUSE; PROVIDING A SEVERABILITY
CLAUSE; AND PROVIDING FOR AN EFFECTIVE DATE. . K

A
W

WHEREAS, City Council has reviewed and evaluated the propoSal for englileenng
services by the city engineer’s offices for road unprovements to Allen Helghts Dnve from
Chaparral Drive north for 2195 feet; s Dol

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNClL OF THE CITY
OF PARKER, COLLIN COUNTY, TEXAS AS FOLLOWS s g

SECTION 1. The proposal for engineering. serwces from Blrkhoﬁ‘, Hendricks & Carter,
L.L.P., dated May 6, 2015, for Allen Heights Dnve attached hereto as Exhibit A, is approved.

SECTION 2. All provisions of the resolutlons of the City of Parker, Texas, in conflict with
the provisions of this resolution be, and the same are hercby, repealed, and all other provisions not
in conflict with the provisions of thls resoluuon shall remain in full force and effect.

SECTION 3. Should any word, sentence paragraph, subdivision, clause, phrase or section
of this resolution be adjudged or held to be void or unconstitutional, the same shall not affect the
validity of the remaining portlons of sa1d rcsoluuon which shall remain in full force and effect.

SECTION4 ThlS rcsohmon sha]l become effective immediately from and after its
passage. g;,

DULYRESOLVEDAND ADOPTED by the City Council of the City of Parker, Texas,
onthisthe * - day of May, 2015.

CITY OF PARKER, TEXAS

Scott Levine, Mayor Pro Tem

RESOLUTION NO. 2015477 Page 1
(Engineering Services-Allen Heights)



ATTEST:

Carrie L. Smith, City Secretary

APPROVED AS TO FORM:

James E. Shepherd, City Attorney

RESOLUTION NO. 2015477 Page 2
(Engineering Services-Allen Heights)
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BIRKHOFF, HENDRICKS & CARTER, L.L.P.
PROFESSIONAL ENGINEERS

11910 Greenville Ave., Suite 600 Dallas, Texas 75243 Phone (214) 361-7900 www.bhcllp.com

JOHN W BIRKHO¥F, P.E,

GARY C HENDRICKS, P.E.

JOER, CARTER, PE.

MATT HICKEY, P.E.

ANDREW MATA, IR , P.E.

JOSEPH T GRAJEWSKI, 1T, PE, M

DEREK B. CHANEY, PE y 6,2015
CRAIG M. KERKHOFF, PE.

Mr. Jeff Flanigan
City Administrator
City of Parker

5700 E. Parker Rd.
Parker, Texas 75002

Re: Engineering Services — Allen Heights Drive
2,195 L.F. Across Frontage of Parker Ranch Estates Addition

Dear Mr. Flanigan:

In accordance with your request and our existing General Engineering Services Agreement, we are
pleased to submit this General Services letter for services related to the preparation of specifications,
bidding documents and contract administration for Allen Heights Drive — from Chaparral to
2,195 feet North of Chaparral.

Based on our understanding of the project requirements as outlined above, our opinion of probable
project budget is summarized below:
Opinion of Probable Construction COSt .....c..cuumimimsmmmscmimmsisesmmmsiasomssss $885,864

Engineering Services:
Design, Bidding, and Contract AAminisfration .........c.sereeeeseisceresnereessasasnessenns $80,900

Additional Services (Field Surveys, Geotechnical, Expenses, Reproduction) ...... $9,500

Quality Control and Material TeSting (2%0) ......ccoeeervserercemrrmsusssssserssninsresissssensanne __ $20.500
Total Budget: $996,764

A copy of our itemized opinion of cost is attached as Appendix A for reference only.

TBPE Firm 526 ACEC Wellness Firm = Better Decisions - Better Designs TBPLS Firm 100318-00
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Mr. Jeff Flanigan
City Administrator
Engineering Services — Allen Heights Drive

May 6, 2015

Page 2 of 7

SCOPE of SERVICES

PartI: Design Phase (Across Frontage Parker Ranch Estates, Tract 2,195 Linear Feet)

A.

Construction Plan-Profile Sheets prepared at a scale of not less than 1”= 20° for a
24-foot face-to-face roadway parallel to existing southbound lanes of Allen Heights
Drive, from Chaparral to 2,195 feet North of Chaparral.

Establish Horizontal Alignment
Establish Vertical Alignment

Utilize City of Allen Standard Details for connection to Allen Pavement and for
medians connecting to Allen Pavement

Drainage Plan Profile Sheets

Marking and Signage Plan

Erosion Control Plan

Standard Details

Special Details

Cover Sheet, Location Map and Sheet Index

Coordination with other Franchise Utility companies
Formulation of Opinion of Probable Construction Estimate

Preparation of Specifications, Bid Proposal, and Contract Documents

N. Assist in procuring geotechnical engineering information or reports as the project

requirements dictate

Printing of preliminary plans and specifications for review by the City

TBPE Firm 526

ACEC Wellness Firm = Better Decisions - Better Designs TBPLS Firm [00318-00
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Mr. Jeff Flanigan
City Administrator
Engineering Services — Allen Heights Drive

May 6, 2015
Page 3 of 7

Part II: Bidding Phase

A.

Assist the City staff in advertising for bids. This will include e-mailing “Notice to
Contractors” to contractors experienced in this type of construction. City will have
Notice published in local newspaper.

Sell bidding documents to potential bidders and their suppliers and other parties.

Provide bidding documents to City of Parker, Dodge Reports, and two other parties
requested by the City.

Assist during opening of bids and provide bidding tally sheets.
Provide bid tabulation to City and contractors who submitted bids.

Obtain the following information from the lowest bidder:
1. Past work history.

2. Physical resources to produce the project.

Formulate opinion from information received and provide the City a letter of
recommendation for award of a construction contract.

After award of contract, furnish ten sets of prints of the final plans, specifications and
contract documents to the City for construction use by the City and Contractor.

Part I11: Construction Phase

A.

B.

Attend a pre-construction conference, including preparing an agenda.

Attend coordination meetings with contractor, quality control personnel, and City
representatives to discuss strategy, problem areas, progress, and any required
coordination.

Review shop drawings and other submittal information, which the Contractor submits.
This review is for the benefit of the Owner and covers only general conformance with
information given by the Contract Documents. The contractor is to review and stamp

TBPE Firm 526

ACEC Wellness Firm = Better Decisions - Better Designs TBPLS Firm 100318-00
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Mr. Jeff Flanigan
City Administrator
Engineering Services — Allen Heights Drive

May 6, 2015
Page 4 of 7

their approval on submittals prior to submitting to the Engineer. Review by the
Engineer does not relieve the Contractor of any responsibilities, safety measures or the
necessity to construct a complete and workable facility in accordance with the Contract
Documents. Shop drawings will be transmitted electronically in PDF format.

Provide written responses to requests for information or clarification to City or
Contractor.

Prepare and process routine change orders for this project as they pertain to the original
scope of work.

Make periodic site visits during construction as the project requirements dictate.
Minimum of one project site visit per month.

Review monthly pay request from information obtained from City Inspector and
Contractor.

Accompany the City during their final inspection of the project.

Recommend final acceptance of work based on information from the on-site
representative.

Prepare Record Drawings. Utilizing on-site representative and Contractor construction
record information, consultant will prepare one set of 11” x 17” reproducible record
drawings and one set of electronic image files in PDF format.

Part IV: Additional Services

A. Design, Property and Construction Control Surveys
B. Geotechnical Evaluations and recommendations. The Geotechnical evaluation and
report will be performed by Henley-Johnston & Associates.
C. Printing of final plans and specifications for distribution to prospective bidders and the
successful contractor.
TBPE Firm 526 ACEC Wellness Firm = Better Decisions - Beiter Designs TBPLS Firm 100318-00
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Mr. Jeff Flanigan

City Administrator

Engineering Services — Allen Heights Drive
May 6, 2015

Page 5 of 7

Part V: Exclusions

The intent of this scope of services is to include only the services specifically listed herein
and none others. Services specifically excluded from this scope of services include, but are

not necessarily limited to the following:

A. Environmental impact statements and assessments.

B. Fees for permits or advertising,

C. Certification that work is in accordance with plans and specifications.
D. Environmental cleanup.

E. Trench safety designs.

F. Quality control and testing services during construction.

G. Services in connection with condemnation hearings.

H. Phasing of Contractor’s work.

I.  On-site safety precautions, programs and responsibility.

J.  Consulting services by others not included in proposal.

K. Revisions and/or change orders as a result of revisions after completion of original
design (unless to correct error on plans).

L. Traffic engineering report or study.
M. Title searches.

Fiduciary Responsibility to the City.

TBPE Firm 526 ACEC Wellness Firm = Better Decisions - Better Designs TBPLS Firm 100318-00
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Mr. Jeff Flanigan

City Administrator
Engineering Services — Allen Heights Drive
May 6, 2015
Page 6 of 7
COMPLETION SCHEDULE
Notice to Proceed Bom Ciby ....wanmniiimasssmiiass At direction of City
Permission t0 SUIVEY ........cccccimeciionnircncssesisssrasseasesssssenens Two Months after Notice to Proceed
Initial Topographic and Boundary Surveys ........ccccecevcesinne One Month after Permission to Survey
Submit Preliminary Plans (60%) to City for Review .......... Two Months after Notice to Proceed
Complete Findl PIING: .o wuusamushmsmmpsssmpmepsomismpsis October 1, 2015
Advertise Project for Bids (after land rights secured): ........ At City’s Direction
Construction Phagse: ..u«ssimssnmsmessspsess s ... 6 months

FEE NOT TO EXCEED AMOUNT

Basic Services (Parts I-1II)

Payment for the Basic Services described under Parts I, II and, III shall be on a Lump Sum Basis

in the following Amounts:
Pirt Te DS PHASE wonciiommminsmessiions i S s it arois $68,000.00
Pact1l: Bidding Phase .conuammmimmsmmiavmosssssssisnsisssisis $4,900.00
Pat IR CGHSEIBREE PHIE: oo s ns $8.000.00
Total Basic Services: Lump Sum Fee: $80,900.00
Additional Services (Part IV)

For the Additional Services described in Part IV, we propose to be compensated on a salary cost
basis times a multiplier of 2.40, with expenses at actual invoice cost times 1.15. The two man

survey crew will be billed at a crew rate of $165 per hour. Automobile mileage for special

services will be invoiced at $0.50 per mile.

_TBPE Firm 526 ACEC Wellness Firm =  Better Decisions - Better Designs
[\7015 contdeviparkenalfen heights\2015 allen heights drlagreenrent docx
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Mr. Jeff Flanigan

City Administrator

Engineering Services — Allen Heights Drive
May 6, 2015

Page 7 of 7

We suggest you budget approximately $29,800 in the following amounts for our services for this

project:
A. Design and Boundary SUIVEYS .....cccceceerveeusarecnseeisesssues N $5,800.00
B. Geotechnical Evaluation and Report ...........coreerecnreensssccennsnnons $3.000.00
C. Printing of Plans & Specifications ........wissisissimsivassasissrssssons $500.00
D. Testing QAIQE ...comummmmmmsremsrmmamsemsssmannssassd — 20.500.00

Total Additional Services: Not to Exceed Amount $29,800.00

Texas Board of Professional L.and Surveying Contact Information

Recipients of professional land surveying services under this agreement may direct complaints
regarding such services to the Texas Board of Professional Land Surveying, 12100 Park 35
Circle, Building A, Suite 156, MC 230, Austin, TX 78753, Phone (512) 239-5263, Fax (512) 239-
5253.

If this General Engineering Services Letter Agreement meets with your approval, please sign and
return one set to our office along with your directive to proceed. We look forward to working
with you on this important project for the City of Parker and are available to discuss this task

further at your convenience.
Sincerely,

ABMGY

John W. Birkhoff, P.E.
APPROVED FOR THE CITY OF PARKER

By:

Date:

TBPE Firm 526 ACEC Wellness Firm => Better Decisions - Beiter Designs TBPLS Firm 100318-00
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Budgeted Amount: Requestor: ACSC/ Legal Counsel Gay
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S 1. Model Staff Report
Exhibits: 2. Proposed Ordinance
AGENDA SUBJECT

CONSIDERATION AND/OR ANY APPROPRIATE ACTION ON ORDINANCE 727
APPROVING A NEGOTIATED SETTLEMENT BETWEEN THE ATMOS CITIES
STEERING COMMITTEE (*ACSC") AND ATMOS ENERGY CORP., MID-TEX
DIVISION REGARDING THE COMPANY'S 2014 AND 2015 RATE REVIEW
MECHANISM FILINGS; APPROVING A SETTLEMENT AGREEMENT WITH
ATTACHED RATE TARIFFS AND PROOF OF REVENUES; DECLARING EXISTING
RATES TO BE UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE
ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED SETTLEMENT; FINDING
THE RATES TO BE SET BY THE SETTLEMENT TARIFFS TO BE JUST AND
REASONABLE AND IN THE PUBLIC INTEREST; REQUIRING THE COMPANY TO
REIMBURSE ACSC'S REASONABLE RATEMAKING EXPENSES [SHEPHERD]

SUMMARY

The Model Staff Report included with the settlement packet gives the history and details of the
rate adjustment in a good clear manner.

The ordinance proposed by the coalition meets our standards of these negotiated settiements
for gas adjustments.

Given the high cost of Parker litigating this rate case by itself, it is reasonable to presume the
154 cities and their staffs have done what needs to be done in holding the rate to the same, or
less, than the state authority would otherwise have approved. Without evidence to the
contrary, | would recommend approval.

POSSIBLE ACTION
Approve, Table, Deny

'3
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MODEL STAFF REPORT

The City, along with other similarly situated cities served by Atmos Energy Corp., Mid-Tex
Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee
(“ACSC”). The RRM Tariff was adopted by the City as an alternative to the Gas Reliability
Infrastructure Program (“GRIP™), the statutory provision that allows Atmos to bypass the City’s rate
regulatory authority to increase its rates annually to recover capital investments. In February 2014,
Atmos Mid-Tex filed its second annual filing under the Rate Review Mechanism (“RRM”) Tariff,
seeking an increase of $45.7 million. Although ACSC attempted to reach a settlement with the
Company as it had in past years, the wide differences between the Company and ACSC’s
consultants’ recommendations made a compromise impossible. On the recommendation of the
ACSC Executive Committee and ACSC’s legal counsel, the City in 2014 adopted a Resolution
denying the requested rate increase.

The Company appealed the City’s denial to the Railroad Commission of Texas
(“Commission™), and revised its requested increase to $43.8 million. A hearing was held on the
Company’s appeal on September 3, 2014. On April 28, 2015, the Commission’s Hearings
Examiner issued his Proposal for Decision (“PFD”) in the Company’s appeal of the City’s denial of
the 2014 RRM rate increase. This PFD was not favorable to ACSC, but did recommend a reduction
of approximately $860,000 to the Company’s adjusted 2014 filing.

While the parties were waiting for the PFD from the Hearings Examiner in the appeal of the
2014 RRM filing, on February 27, 2015, Atmos Mid-Tex filed with the City another rate increase
request under the RRM Tariff, seeking additional revenues in the amount of $28.762 million (totat
system) or $24.0 million (affected cities). The City worked with ACSC to analyze the schedules
and evidence offered by Atmos Mid-Tex to support its 2015 request to increase rates. The
Ordinance and attached Settlement Agreement and tariffs are the result of negotiation between the
Mid-Tex Executive Committee and the Company to resolve issues raised by ACSC during the
review and evaluation of Atmos Mid-Tex’s filing. The recommended Settlement Agreement also
requires Atmos to abate its appeal of the City’s rejection of the 2014 RRM rate increase pending
approval by all ACSC cities of the Settlement Agreement. The Agreement requires Atmos to give
the City the benefit of the adjustments to the 2014 rate increase recommended by the PFD.

The Ordinance and Settlement tariffs approve rates that will increase the Company’s
revenues by $65.7 million for the Mid-Tex Rate Division, effective for bills rendered on or after
June 1, 2015. The monthly residential customer charge will be $18.60. The consumption charge
will change from $0.08819 per Ccf to $0.09931 per Cef. The monthly bill impact for the typical
residential customer consuming 60 Ccf will be an increase of $1.14 (about a 1.59% increase in the
base bill). The typical commercial customer will see an increase of $2.69 or 0.96%.

The ACSC Executive Committee and its designated legal counsel and consultants
recommend that all Cities adopt the Ordinance approving the negotiated Settlement Agreement
resolving both the 2014 and the 2015 RRM filings, and implementing the rate change.

RRM Background:

The RRM tariff was originally approved by ACSC Cities as part of the settlement agreement
to resolve the Atmos Mid-Tex 2007 system-wide rate filing at the Railroad Commission. In early

4762773.1 |



2013, the City adopted a renewed RRM tariff for an additional five years. This is the third RRM
filing under the renewed tariff. The RRM tariff and the process implementing that tariff were
created collaboratively by ACSC and Atmos Mid-Tex as an alternative to the legislatively-
authorized GRIP surcharge process. ACSC has opposed GRIP because it constitutes piecemeal
ratemaking, does not allow any review of the reasonableness of Atmos” expenditures, and does not
allow participation by cities or recovery of cities’ rate case expenses. In contrast, the RRM process
has allowed for a more comprehensive rate review and annual adjustment as a substitute for GRIP
filings. ACSC’s consultants have calculated that had Atmos filed its 2015 case under the GRIP
provisions, it would have received additional revenues from ratepayers of approximately $10
million.

Purpose of the Ordinance:

The purpose of the Ordinance is to approve the Settlement Agreement and the resulting rate
change under the RRM tariff. As a result of the negotiations, the Executive Committee was able to
reduce the Company’s requested $28.8 million rate increase for Mid-Tex cities to $21,962,784.
When added to the settlement of the 2014 RRM filing and the adjustments recommended by the
PFD, the Company will receive total additional annual revenues of $65.7 million. Because the 2014
rates have been in effect since June 1, 2014, the increase to currently-billed rates is $21 million.
Approval of the Ordinance will result in rates that implement an increase in Atmos Mid-Tex’s
revenues effective June 1, 2015.

Why Approve the Settlement Agreement:

While it is annoying and disconcerting to annually consider rate adjustments from Atmos
Mid-Tex, the Texas legislature has granted gas utilities the right, through the GRIP process, to an
annual increase based on increases in invested capital. GRIP is piecemeal ratemaking and ignores
increases in revenues and declines in O&M expenses that may be associated with plant additions.
ACSC found it preferable to negotiate with Atmos to substitute an expedited comprehensive review
process that includes consideration of revenues and expenses as well as invested capital for the
GRIP process.

Compelling reasons for approving the Settlement include:

1 While the 2015 RRM system-wide filing exceeded $28 million, a comparable GRIP
filing would have been in excess of $38 million. ACSC has negotiated a reduction to the 2015
filing of approximately $6 million. Therefore, the 2015 RRM result is approximately $16 million
better for ratepayers within municipal limits than ratepayers within Environs.

2. ACSC counsel is convinced that the Proposal for Decision (“PFD) by Railroad
Commission Examiners in the 2014 RRM appeal will not improve if we file Exceptions and Replies
to Exceptions. Counsel recommends action to avoid the PFD becoming a final order that would
serve as precedent in future rate proceedings.

3. The token benefit to ratepayers authorized in the PFD to the 2014 appeal has been
incorporated into the Settlement Agreement.

4. Atmos will file its formal withdrawal of its 2014 appeal only after all ACSC
members approve the Settlement Agreement.

4762773.1 2



5. The alternative to approval of the Settlement Agreement would be another contested

case hearing on appeal of the 2015 filing, implementation of interim rates on June 1, 2015 at the full
value of the Company’s request (or $6 million higher than proposed by the Settlement) and
continuation of the 2014 appeal with resulting rate case expenses borne by ratepayers.

Explanation of “Be It Ordained” Sections:

1.

2

10.

11.

This section approves all findings in the Ordinance.

This section finds the Settlement Agreement (attached to the Ordinance) to be a
comprehensive settlement of gas utility rate issues arising from Atmos Mid-Tex’s 2014 and
2015 RRM filings, and that such settlement is in the public interest and consistent with the
City’s statutory authority.

This section finds the existing Atmos Mid-Tex rates to be unreasonable, and approves the
new tariffed rates providing for additional revenues over currently-billed rates of $21
million and adopts the attached new rate tariffs,

This section establishes the baseline for pensions and other post-employment benefits for
future rate cascs.

This section renews the Atmos Mid-Tex RRM Tariff for an additional period of time,
commencing with the filing to be made on March 1, 2016, and continuing until the RRM
Tariff is suspended by ordinance of the City.

This section requires the Company to reimburse Cities for reasonable ratemaking costs
associated with reviewing and processing the RRM filing.

This section repeals any resolution or ordinance that is inconsistent with this Ordinance.

This section finds that the meeting was conducted in compliance with the Texas Open
Meetings Act, Texas Government Code, Chapter 551.

This section is a savings clause, which provides that if any section(s) is later found to be
unconstitutional or invalid, that finding shall not affect, impair or invalidate the remaining
provisions of this Ordinance. This section further directs that the remaining provisions of
the Ordinance are to be interpreted as if the offending section or clause never existed.

This section provides for an effective date upon passage which, according to the Cities’
ordinance that adopted the RRM process, is June 1, 2015.

This paragraph directs that a copy of the signed Ordinance be sent to a representative of the
Company and legal counsel for the Steering Committee.
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ORDINANCE NO. 727

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
PARKER, TEXAS, APPROVING A NEGOTIATED SETTLEMENT
BETWEEN THE ATMOS CITIES STEERING COMMITTEE
(“ACSC”) AND ATMOS ENERGY CORP., MID-TEX DIVISION
REGARDING THE COMPANY’S 2014 AND 2015 RATE REVIEW
MECHANISM  FILINGS; APPROVING A SETTLEMENT
AGREEMENT WITH ATTACHED RATE TARIFFS AND PROOF
OF REVENUES; DECLARING EXISTING RATES TO BE :
UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE
ADJUSTMENTS CONSISTENT WITH THE . NEGOTIATED
SETTLEMENT; FINDING THE RATES TO BE SET BY “THE
SETTLEMENT TARIFFS TO BE JUST AND REASONABLE AND
IN THE PUBLIC INTEREST; REQUIRING THE COMPANY. TO
REIMBURSE  ACSC’S  REASONABLE  RATEMAKING
EXPENSES; DETERMINING THAT THIS ORDINANCE WAS
PASSED IN ACCORDANCE WITH THE REQUIREMENTS OF
THE TEXAS OPEN MEETINGS ACT; ADOPTING A SAVINGS
CLAUSE; DECLARING AN EFFECTIVE % DATE; AND
REQUIRING DELIVERY OF THIS ORDINANCE TO THE
COMPANY AND THE ACSC’S'L-_EGAL CO_.UNSEL.

WHEREAS, the Clty of Parker Texas (“C1ty”) is a gas utility customer of Atmos

Energy Corp., M1d-Tex D1v1$10n (“Atm s Mld-Tex or “Company”), and a regulatory authority

u

with an interest in the rates and charges of Atmos; and

WHEREA:JS ﬂthe Cxty isa member of the Atmos Cities Steering Committee (“ACSC”), a
coahuon of smularly—s1tuated cities served by Atmos Mid-Tex (“ACSC Cities™) that have joined
together to famhtate the review of and response to natural gas issues affecting rates charged in
the Atmos Md—Tex service area; and

WifEREAS, ACSC and the Company worked collaboratively to develop a new Rate
Review Mechanism (“RRM?”) tariff that allows for an expedited rate review process by ACSC

Cities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by

Ord 727 |
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the Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost
of serving the Atmos Mid-Tex Division; and

WHEREAS, the initial RRM Tariff was in effect for four (4) years; and

WHEREAS, ACSC Cities and Atmos Mid-Tex entered into another settlement

agreement and revised the RRM Tariff; and

WHEREAS, ACSC Cities and Atmos Mid-Tex compronused and reached agreements

o

r’w

on the amount of the rate increases to be in effect for the RRM Tanff ﬁhngs for 2012 and 2013;

WHEREAS, Atmos Mid-Tex appealed the ACSC Cmes actlons rejecting its 2014 RRM

filing to the Railroad Commission of Texas (“Commlssmn ”), pursuant to the provisions of the

WHEREAS “on February 27, 2015, Atmos Mid-Tex filed its 2015 RRM Tariff filing,

requestmg to 1ncrease‘natura1 gas base rates system-wide by $28.762 million; and

WIIEREAS ACSC coordinated its review of Atmos Mid-Tex RRM filing through its

Exccutlve Comm:ttee assisted by ACSC’s attorneys and consultants, to resolve issues identified
in the Compan'y’s RRM filing; and
WHEREAS, Atmos Mid-Tex has agreed to withdraw its appeal of ACSC’s rejection of

its 2014 RRM Tariff rate increase; and

Ord 727 2
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WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants,
recommend that ACSC Cities approve the attached Seftlement Agreement (Attachment A to this
Ordinance) as well as the tariffs attached thereto, resolving both the 2014 and the 2015 RRM
Tariff filings, which together will increase the Company’s revenues by $65.7 million over the

amount allowed under City-approved rates set in 2013; and

WHEREAS, the aftached tariffs implementing new rates are cons1stent w1th the

/‘: 5

negotiated Settlement Agreement and are just, reasonable, and in the pubhc mterest and

1‘

3!‘\3’4

WHEREAS, the RRM Tariff should be renewed for_ a pe:nod of tlme commencmg in

zy..‘

2016 and continuing until the RRM Tariff is suspended by ordmance of the Clty, and

m?’ i
’.r‘ u«

WHEREAS, the RRM Tariff contemplates reunbursement of ACSC’s reasonable

expenses associated with RRM apphcanonS'

approved. %
o, i

SECTION 2 That the City Council finds that the Settlement Agreement (Attachment A

to this Ordmance) represents a comprehensive settlement of gas utility rate issues affecting the
rates, eperanons and services offered by Atmos Mid-Tex within the municipal limits arising
from Atmos Mld Tex’s 2014 and 2015 RRM filings, is in the public interest, and is consistent
with the Clvty $ authority under Section 103.001 of the Texas Utilities Code.

SECTION 3. That the existing rates for natural gas service provided by Atmos Mid-Tex

are unreasonable. The new tariffs attached hereto and incorporated herein as Attachment C, are

just and reasonable, and are designed to allow Atmos Mid-Tex to recover annually an additional

Ord 727 3
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$65.7 million in revenue over the amount allowed under currently approved rates, or $21 million
over currently-billed rates, as shown in the Proof of Revenues attached hereto and incorporated
herein as Attachment B; such tariffs are hereby adopted.

SECTION 4. That the ratemaking treatment for pensions and other post-employment
benefits in Atmos’ next RRM filing shall be as set forth on Attachment D, attached hereto and

incorporated herein.

SECTION 5. That in an effort to streamline the regulatory rewew process uthe Atmos

\,.u

Mid-Tex RRM Tariff is renewed for a period commencmg w1th th_ __Company S Ma:rch 1, 2016
“\-.--.—9 Tj
RRM filing for calendar year 2015, effective June 1, 2{]16 and contmmng thereaﬁer until such

-ﬁ 3

time as the City adopts an ordinance suSpendmg operatmn of the RRM Tariff.

SECTION 6. That Atmos Mid-Tex shall reunburse the rcasonable ratemaking expenses

& éé‘,

of the ACSC in processing the Company s RRM apphcatlon

SECTION 7. That to the extent any resolutlon or ordinance previously adopted by the

Council is inconsistent with thls Ordmance, 1t is hereby repealed.

i 2 ek
&h

SECTION 8. That the meetmg at Whlch this Ordinance was approved was in all things

conducted m‘st,nct c ',’phance_- .mth.-the Texas Open Meetings Act, Texas Government Code,

Chapter 5 51 ;

;,

SECTION 9 That if any one or more sections or clauses of this Ordinance is adjudged
to be unconshtutlonal or invalid, such judgment shall not affect, impair or invalidate the
remaining prowsmns of this Ordinance and the remaining provisions of the Ordinance shall be

interpreted as if the offending section or clause never existed.

Ord 727 4
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SECTION 10. That consistent with the City Ordinance that established the RRM
process, this Ordinance shall become effective from and after its passage with rates authorized
by attached tariffs to be effective for bills rendered on or after June 1, 2015.

SECTION 11. That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of
Chris Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Dmswn Atmos Energy

Corporation, 5420 LIJB Freeway, Suite 1862, Dallas, Texas 75240, and to GeoEErey Gay, General

v..-. ;.\z,

Suite 1900, Austin, Texas 78701.
PASSED AND APPROVED this «2018.
Mayor Pro Tem Scott Levine
ATTEST: 2+ APPROVED AS TO FORM:

City Secretary Carrie L. Smith ~ * City Attorney James E. Shepherd

Ord 727 5
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%R Council Agenda Item

Budget Account Code: Meeting Date:  May 19, 2015
Department/ Administration/

Budgeted Amount: Requestor: Routine

Fund Bglance-before Prepared by: City Secretary Smith

expenditure:

Estimated Cost: Date Prepared:  pay 6, 2015

Exhibits: 1. Proposed Resolution

AGENDA SUBJECT

CONSIDERATION AND/OR ANY APPROPRIATE ACTION OF RESOLUTION 2015-
478 CANVASSING THE ELECTION RETURNS AND DECLARATION OF RESULTS
OF AN ELECTION HELD IN THE CITY OF PARKER, TEXAS ON MAY 9, 2015.
[SMITH]

SUMMARY

The canvass is the official tabulation of the election results. The Election Code speaks
of the local canvass and the final canvass. In a city election there is only one canvass,
made by the city council [EC §67.002], and the local canvass is also the final canvass.
For purposes of canvassing a city election, only two members of the city council are
needed to constitute a quorum [EC §67.004(a)].

Resource TMCA Election Manual

POSSIBLE ACTION

Approve/deny

Iter = OMICR ISR -o-imiims ot foumio b Sletsnd it S oot A et R A Sl o e )
Approved by:

Department Head/
Requestor:

Date:

S>> &
- | em

_enialf
City Administrator: %‘”‘/ ;Go—yd. Date: | §-/ - 2015

City Attorney: Date:




RESOLUTION NO. 2015-478
(Canvass May 9, 2015 General Election)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PARKER, TEXAS;
CANVASSING THE ELECTION RETURNS AND DECLARATION OF RESULTS OF
AN ELECTION HELD IN THE CITY OF PARKER, TEXAS ON MAY 9, 2015.

WHEREAS, the City Council of the City of Parker, Texas called an election to be held
in the City on May 9, 2015 for the purpose of electing three City Councﬂmembers caused notice
thereof to be given in the manner and time provided for by law; and

i
WHEREAS, The Order of the City Council calling the electlon, together with the notice
issued thereon, is recorded in the Minutes of the City Council, and is hereby referred to and

made a part hereof for all purposes, and

,.*”‘2‘ 5
i —.pr 5

WHEREAS, the Presiding Judge and other ofﬁclals holdmg thy electlon made their
returns of the results thereof to the Canvassing Board, composed of the Clty Council, and said
returns of the results being made according to law, and duly authent:lcated and it being shown
that proper notice of said election the time and in the time and in the manner provided by law,
and all other proceedings pertaining to said elec'uon have been shown to have done and
performed at and within the time and in the manner prov1ded by law, and all papers pertaining
hereto having been returned and duly cemﬁed by the Presiding Election Judge:

NOW THEREFORE BE IT RESOLVED by the Canvassing Board of the City Council
of the City of Parker, Texas afer e exammmg said returns and opening and canvassing the votes of
said election that are as follows W

}f

FOR CITY COUNC]L

Tom Stone 205

L Ed Standrldge 199
i'-l?atrick Taylor 163

David Leamy 97

Tom Stone, Ed Standridge, and Patrick Taylor received the highest number of votes of the four
candidates for the three contested offices of City Councilmember. Tom Stone, Ed Standridge,
and Patrick Taylor are hereby each declared as elected as City Councilmembers to serve
immediately after qualifying for the two year term commencing May 9, 2015.



IT IS FURTHER RESOLVED that this Canvass and Declaration of results of said
election be entered in the Minutes of the Said Canvassing Board of the City Council and that said
Officer’s after they have qualified and taken their oaths, shall serve the term of office for which
they were elected commencing immediately and ending when their successors are duly elected
and qualified.

This Resolution declaring the results of the election becomes effective immediately upon its
passage.

RESOLVED this th day of May, 2015.

’ e
B et -

g i
ey

. MayorPro Tém-Sébtt Levine

ATTEST:
City Secretary Carrie L. Smith

APPROVED AS TO FORM: #*

3

City Attorney James E. Shepherd

%% 2 L




Insert official canvass certification from Collin County Elections Office
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e.?WR Council Agenda Item

Budget Account Code: Meeting Date:  \ay 19, 2015
Department/ Administration/

Budgeted Amount: Requestor: Mayor Pro Tem Levine

Fund Balance-before Prepared by: City Attorney Shepherd

expenditure:

Estimated Cost: Date Prepared:  \ay 6, 2015

Exhibits: 1. Proposed Resolution

AGENDA SUBJECT

CONSIDERATION AND/OR ANY APPROPRIATE ACTION ON RESOLUTION 2015-
479 APPROVING MEDICAL LEAVE FOR MAYOR MARSHALL. [LEVINE]

SUMMARY

Mayor Z Marshall has requested a medical leave of absence, as set forth in the
proposed resolution.

POSSIBLE ACTION

Approve

THEOr — OIS USE = it i Sl e o i bl s b o e
Approved by:

Department Head/ .

Requestor: Date:

City Attomey: ol f Dt ‘.{; ’:52.-,1 !;—MQ
City Administrator: 8/2€nmw &7‘5‘-/ Date: 5’ (/-2 018




Resolution No. 2015-479
(Medical Leave)

A RESOLUTION APPROVING MEDICAL LEAVE
FOR MAYOR Z MARSHALL

,»,#«.'_' i'
WHEREAS, Mayor Z Marshall, due to health concerns, has requ@sted a Med1cal leave
be granted him from his Mayoral duties until his health improves sufﬁcxently to resume lus

duthS r ,-':"‘. ':"‘.-:A Ja_[
NOW, THEREFORE, BE IT RESOLVED, by the Clty Counc11 of the Cl‘ty of Parker,
Texas as follows: By ol

The request from Mayor Z Marshall for a med.lcé'l; léaw}e is aﬁproved; \and will continue
until he notifies the City he is able to return to the Mayoral duties, or: the completion of his
current term of Mayor, whichever may first occur. AR «f

PASSED by unanimous vote of the C1ty Councﬂ thls day of May, 2015.

Scott Levine, Mayor Pro Tem

ATTEST. ¥ s

Car‘r-_i;:- L. Smith, City Secretary

L,

-

Approved és'to form:

James E. Shepherd, City Attorney
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R
a?MR Council Agenda Item

Budget Account Code: Meeting Date:  \ay 19, 2015
Department/ Administration/

Budgeted Amount: Requestor: Mayor Pro Tem Levine

Fund Balance-before Prepared by:  City Attorney Shepherd

expenditure:

Estimated Cost: Date Prepared:  may 6, 2015

Exhibits: 1. Proposed Resolution

AGENDA SUBJECT

CONSIDERATION AND/OR ANY APPROPRIATE ACTION ON RESOLUTION 2015-
480 APPOINTING A CHIEF INVESTMENT OFFICER AND MEMBERS TO SERVE
ON THE INVESTMENT COMMITTEE. [LEVINE]

SUMMARY

The city investment officer and committee appointments are to be reviewed and
selected. Persons appointed are generally members of staff and council.

POSSIBLE ACTION

Approve/ Deny/ Table

Approved by:

Department Head/
Requestor:

Date:

, g:iz @
City Attorney: Date:
ty y 3 ;25'_9«5

City Administrator: %’”’"4‘/ %(‘(-— Date: | §-i4f-2048"




RESOLUTION NO. 2015-480
(2015-2016 Chief Investment Officer and Committee)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PARKER,
COLLIN COUNTY, TEXAS APPOINTING A CHIEF INVESTMENT
OFFICER AND MEMBERS TO SERVE ON THE INVESTMENT
COMMITTEE.

WHEREAS, the laws of the State of Texas require a mumc1pa11ty to appolnt a chief
investment officer, and approves the use of an investment commitiee to review the investment
policies of the municipality, all in accordance with Chapter 2256‘ of the Texas Govemment
Code; & T :

OF PARKER, COLLIN COUNTY, TEXAS, AS FOLLOWS':,
fu;

SECTION 1. Appointment of Chief Investment Officera-{
e

Officer for the City of Parker.

SECTION 2. Apnomtment of Commlttee Member

L

-)
‘*ﬁ“&

The following are hereby appomted to serve on the Investment Committee:

TITLE

+ City Administrator
" Councilmember
Councilmember

Jeff Flanigan

PULY PASSED AND APPROVED by the City Council of the City of Parker, Collin
County, Texas on this the __thday of May, 2015.

CITY OF PARKER:

Scott Levine, Mayor Pro Tem

RESOLUTION NO. 2015-480 Page 1
(2015-2016) Chief Investment Officer and Committee)



ATTEST: APPROVED AS TO FORM:

Carrie L. Smith, City Secretary James E. Shepherd, City Attorney

RESOLUTION NO. 2015-480 Page 2
(2015-2016) Chief Investment Officer and Committee)



